SARAWAK CONCRETE INDUSTRIES BERHAD (25583-W)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2004


NOTES

	1.
	Basis of preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial report for the year ended 31 December 2003. 



	2.
	Audit report

The Group’s financial report for the year ended 31 December 2003 was reported on without any qualification.



	3.
	Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors. 



	4.
	Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.



	5.
	Changes in estimates

There were no significant changes in the estimates of amounts which have a material impact on the interim financial report.



	6.
	Debt and equity securities

Except for the issuance of 570,900 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM1.73 each and 2,417,300 ordinary shares on the exercise of the Company’s warrants at an subscription of RM1.00 each, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.



	7.
	Dividend

The Company did not declare or pay any dividend during the quarter and financial year-to-date.



	8.
	Segmental reporting

Segmental reporting under Malaysian Accounting Standards Board (MASB) Standard 22 is not relevant as the Group is principally involved in the homogeneous activity of manufacturing and sale of precast concrete pipes, prestressed spun concrete piles and other related products in Malaysia.


NOTES (cont’d)

	9.
	Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.



	10.
	Subsequent events

Apart from the proposed corporate exercises as outlined in Note 22, there were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial report.



	11.
	Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to-date. 


	12.
	Contingent liabilities and assets

The Group does not have any material contingent liabilities or contingent assets as at the end of current quarter and financial year-to-date.



	13.
	Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial report as at 30 September 2004 is as follows:


RM’000

Approved and contracted for 
7,278
Approved but not contracted for 
420

​_________


7,698

                                                                                                                                                                      ========

	14.
	Other receivables, deposits and prepayments


30.09.2004
31.12.2003

RM’000
RM’000
Other receivables
655
813
Deposits and prepayment
7,940
6,013

​​​​__________
____________


8,595
6,826

==========
===========



	
	Included in deposits and prepayment is an amount of RM6,200,000 made as part payment of the purchase consideration for the proposed acquisition of Eurologic Sdn Bhd as described in Note 22 (c).


NOTES (cont’d)

	15.
	Review of performance

For the current financial period ended 30 September 2004, the Group reported a revenue of RM12,834,000, RM3,222,000 (20%) lower than the corresponding period ended 30 September 2003. The Group’s performance was affected by lower sales volume for foundation piles and precast concrete pipes due to general slow-down in the construction industries. Hence, a lower profit before taxation of RM371,000 was reported for the current period as compared to RM1,048,000 as reported for the corresponding period in 2003.
For the current quarter under review, the Group’s recorded revenue of RM3,478,000 and loss of RM113,000 against a revenue of RM5,398,000 and profit of RM434,000 in the previous year. 


	16.
	Variation of results against preceding quarter

The Group reported a loss of RM113,000 for the current quarter ended 30 September 2004 as compared to profit of RM193,000 in the immediate preceding quarter. 


	17.
	Current year prospects
Under the prevailing circumstances and trends, the Board expects the Group’s result to be affected for the current year.


	18.
	(a)  Variance of actual profit from forecast profit

        Not applicable

(b) Shortfall in the profit guarantee

        Not applicable



	19.
	Taxation


	
	3 months ended

30 Sept
	
	Year-to-date

30 Sept

	
	2004
	
	2004

	
	RM’000
	
	RM’000

	  Based on profit for the period
	13
	
	195

	 Transfer from deferred taxation
	-
	
	(47)

	
	13
	
	148

	 Share of taxation of associated company
	-
	
	-

	
	
13
	
	148


	

	
	The effective tax rate for the current quarter is higher than the statutory tax rate in Malaysia of 28% due to disallowance of certain expenses for taxation purposes.


NOTES (cont’d)

	20.
	Sales of unquoted investments and/or properties

There were no profits/(losses) from sale of unquoted investments and properties for the current quarter and financial year-to-date.



	21.
	Marketable securities



	
	
	Purchases and disposals of quoted securities

	
	3 months ended

30 Sept
	
	Year-to-date

30 Sept

	
	2004
	
	2004

	
	RM’000
	
	RM’000

	              Purchase consideration
	-
	
	-

	
	
	
	

	            Sale proceeds
	-
	
	411

	           Cost of shares disposed
	-
	
	130

	            Profit on disposal
	-
	
	                          
281

	
	
	
	

	22.
	Corporate Proposals

(a)
Status of corporate proposal announced

Internal Group Rationalisation

The Internal Group Rationalisation exercise has been completed except for the legal transfer of the land and buildings which are still in progress.  


	
	 (b)
Utilisation of proceeds
The following are the status of utilisation of proceeds from the 18,000,000 Rights Issue as at end of the reporting period: 

Proposed
Utilised
Details of activities:
RM’000
RM’000
Construction of a new factory at Demak Laut, Kuching
9,627,500
7,482,000
Expansion of existing capacity – land cost
4,356,000
1,315,000
Working capital
3,016,500
3,016,500
Expenses for the corporate exercise
1,000,000
1,000,000


​​​​​​​_________
_________


18,000,000
12,813,500

​​​​========
========
(c)
Proposed corporate proposal

i.
Proposed Acquisition Of The Entire Issued And Paid-Up Capital Of Eurologic Sdn Bhd
On 6 November 2003, the Company announced that it had entered into a Conditional Sale Share Agreement to acquire the entire issued and paid-up capital of Eurologic Sdn Bhd. Eurologic Sdn Bhd has 65% interest in N S Water Konsortium Sdn Bhd (“Konsortium”), the water concession company which has been granted the exclusive rights and responsibilities to undertake the privatisation of water supply in the State of Negeri Sembilan upon the terms and conditions to be agreed upon between the State Government of Negeri Sembilan and the Konsortium. 


NOTES (cont’d)

ii.
Proposed Acquisition Of 56 Units Of Apartments of Santubong Tower
On 4 October 2004, the Company announced that it had via its wholly owned subsidiary company, SCIB Properties Sdn Bhd (“SCIBP”) entered into a Conditional Option Agreement with Santubong Suites Sdn Bhd (“SSSB”), where SSSB grants to SCIBP the option to acquire 56 units of apartments of Santubong Tower for a purchase consideration of RM18,558,175 to be satisfied via cash.
iii.
On 8 November 2004, the Company announced to implement the following proposals:-

· Proposed private placement of new ordinary shares of RM1.00 each in SCIB of not more than 10% of the issued and paid-up share capital of the Company at an issue price to be determined later;

· Proposed share split involving the subdivision into two (2) new ordinary shares of RM0.50 each in SCIB for every one (1) existing RM1.00 Share held in the Company (“Proposed Share Split”);

· Proposed amendments to the existing Bye-Laws of the Share Option Scheme of SCIB and its subsidiaries;

· Proposed increase in authorised share capital of SCIB from RM100,000,000 comprising 200,000,000 RM0.50 Shares after the Proposed Share Split to RM500,000,000 comprising 1,000,000,000 RM0.50 Shares by the creation of an additional 800,000,000 new RM0.50 Shares;

· Proposed amendments to the Memorandum of Association and/or Articles of Association of SCIB; and
· Proposed authority to SCIB to purchase its own shares of up to 10% of the issued and paid-up share capital of the Company.
	23.
	Group borrowings and debt securities

	
	As at 

30 Sept 2004
RM’000

	Short term borrowings:
	

	   Secured  -  Hire purchase creditors
	
92

	Long term borrowings:
	

	   Secured  -  Hire purchase creditors
	
211

	
	
303

	
	All of the above borrowings are denominated in Ringgit Malaysia.


	24.
	Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.




NOTES (cont’d)

	25.
	Material litigation

The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.



	26.
	Basic earnings per share

	
	Current year to date
Ended 30 Sept 2004

	Basic
	

	Net profit attributable to ordinary shareholders (RM’000)
	223

	Weighted average number of ordinary shares in issue
	70,329,016

	
	

	Basic earnings per ordinary shares (sen)
	0.32

	
	

	Diluted
	

	Net profit attributable to ordinary shareholders (RM’000)
	223

	Weighted average number of ordinary shares in issue
	70,329,016

	Weighted average number of unissued shares
	2,298,400

	Weighted average number of share that would have been issued at fair value
	(1,663,695)

	
	

	Adjusted weighted average number of ordinary shares for calculating diluted earnings per ordinary share
	70,963,721

	
	

	Diluted earnings per ordinary share (sen)
	0.31


	27.
	Authorisation for issue

The interim financial report was authorised for issue by the Board of Directors in accordance with a resolution of the directors on 8 November 2004.
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